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 Auto Volume Report – February 2020 
    B P    W E A L T H 

Monthly Auto Update                      4th March, 2020 

Company Outlook 

Ashok Leyland Positive 

Atul Auto Neutral 

Bajaj Auto Positive 

Eicher Auto Positive 

Escorts Neutral 

Hero Motocorp Neutral 

TVS Motors Positive 

M&M Negative 

Maruti Suzuki Positive 

Tata Motors  Neutral 

Source: Companies, BP Equities Research.* Hero Moto and Ashok Leyland sales include exports volumes 

Two Wheeler (units) Feb-20 Feb-19 YoY  Jan-20 MoM  
Hero Motocorp  498,242   617,215  -19.3 501,622  -0.7 

TVS Motors  235,891    285,611  -17.4  220,439  7.0 

Bajaj Auto 146,876  186,523  -21.3  157,796  -6.9 

Royal Enfield  63,536   62,630  1.4    63,520   0.0 

Stock Price   
Performance % 1M 

Ashok Leyland -5 

Atul Auto -7 

Bajaj Auto -14 

Eicher Motors -14 

Escorts -0.4 

Hero Motocorp -16 
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Maruti Suzuki -9 

Tata Motors  -3 
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Three Wheeler (units) Feb-20 Feb-19 YoY  Jan-20 MoM  
Bajaj Auto        21,871         35,183  -37.8        35,076  -37.6 

TVS Motors        17,370         13,742  26.4        14,481  20.0 

M&M          3,843          5,652  -32.0         8,137  -52.8 

Atul Auto          2,950           4,106  -28.2         3,700  -20.3 

Passenger Vehicle 
(units) Feb-20 Feb-19 YoY  Jan-20 MoM  

Maruti Suzuki       136,401  136,912  -0.4       142,093  -4.0 

Hyundai        40,010  43110 -7.2         42,002  -4.7 

M&M        10,938  26,109  -58.1         19,797  -44.7 

Honda         7,269 13,527 -46.3 5,299 37.2 

Tata Motors 12,430  18,110  -31.4 13,894  -10.5 
Toyota 10,352  11,760  -12.0 5,804   78.4 

Tractor (units) Feb-20 Feb-19 YoY  Jan-20 MoM  
M&M        22,561         18,978  18.9        23,116  -2.4 
Escorts          8,601           7,240  18.8          6,063  41.9 

Commercial Vehicle 
(units) Feb-20 Feb-19 YoY  Jan-20 MoM  

Tata Motors         25,572         39,111  -34.6        31,348  -18.4 

Ashok Leyland         11,475         18,245  -37.1        11,850  -3.2 

VECV          4,586          6,428  -28.7         5,388 -14.9 

 

No indication of uptick excluding tractor segment  
PV segment : Passenger vehicle segment remained sluggish on account of  inventory correction of  exiting  BS 
IV models, deferment in purchase of BS VI variants with an anticipation of  low prices  for  refreshed models  and  
production cut by few OEM’s due to severe impact on supply chain caused by coronavirus. Major OEM players 
saw a decline in performance such as Maruti Suzuki were overall sales remained flat with a marginal fall of 1% 
along an increase in exports and decline in domestic volumes. Other players such as Honda and Toyota saw a de
-growth on yearly as well as sequential basis due to transition phase and  slowdown in supply chain. M&M and 
tata motors saw a downfall in their overall volumes. However, various alternatives are been implemented by the 
companies to maintain the supply chain process and meet the regulatory changes. 
2W segment : Two wheeler segment reported a subdued performance on yearly basis ,demand in urban markets 
has seen a decline while rural markets remained flat despite good monsoon and harvesting season. Major OEM 
players such as Hero motocorp ,TVS motor and Bajaj Auto showed a weakening performance on account of in-
ventory correction and muted production due to coronavirus while RE saw a flattish performance with an increase 
sales in 350cc+ models. We believe that major 2W OEM’s are likely to see a downfall led by price hike in BS-VI 
transition and uncertain headwind of the pandemic disease  
3W segment : Overall 3W segment showed a weak performance. Among all the players, TVS motors showed 
healthy performance while other players saw a double digit decline on yearly as well as sequential basis.   

CV segment : CV industry continued to remain sluggish, major companies reported a subdued performance due 
to poor freight availability, extended rains, delaying infrastructure projects, high axle norms. While sequentially it is 
showing some signs of recovery .Companies such as Ashok Leyland, Tata motors reported a de-growth in sales  
on yearly basis. Further, improvement in infrastructure activities and announcement on scrappage policy  are 
expected  to bring some ray of hope for the overall industry.  

Tractor segment : Tractor segment showed a positive signs of recovery  majorly due to pickup in harvesting 
season. M&M and escorts has showed  an inline performance with industry on yearly basis .However, february 
has witnessed a higher growth compare to January month. Going ahead, tractor demand is expected to improve 
gradually led by strong rabi season ,government support on irrigation and agricultural sector. 

Price Chart 

Research Associate 

Kuber Chauhan 

Kuber@bpwealth.com 

6,000

7,200

8,400

9,600

10,800

12,000

13,200

Feb-19 May-19 Aug-19 Nov-19 Feb-20

Auto Index Nifty 



Auto Volume Report - February  2020 

Institutional  Research                           BP Equities Pvt. Limited (www.bpwealth.com)                        04/03/2020            2  

            BP Equities reports are also available on Bloomberg [BPEP <GO>] 

Segment 
Volume (In Numbers) 

Feb-20 Feb-19 YoY  Jan-20 MoM  

MHCV  7,368   13,291  -44.6 7,754  -5.0 

LCV   4,107   4,954  -17.1  4,096  0.3 

Total Sales  11,475  18,245  -37.1   11,850  -3.2 

Ashok Leyland  

Segment 
Volume (In Numbers) 

Feb-20 Feb-19 YoY  Jan-20 MoM  

Total Sales   2,950   4,106  -28.2 3,700  -20.3 

Atul Auto  

Ashok Leyland saw a massive decline of 37.1% YoY to 11,475 units against 18,245 units in the cor-
responding month last year on account of higher base effect and slowdown in CV industry. On seg-
mental front, its M&HCV segment decline by 44.6% YoY, sequentially it declined by 5% to 7,368 
units.LCV volumes declined by 17.1% YoY, while it remained flat at 0.3% on monthly basis respec-
tively. Company has invested Rs 500 crore to build a platform that allows customers to configure 
vehicles based on their financial and business needs. Going ahead, company is optimistic on reve-
nue front post H1FY21 led by strong recovery in demand and revival in rural market. 

Source: Companies, BP Equities Research 

Source: Companies, BP Equities Research 

Atul Auto decline by to 28.2% to 2,950 units as against 4,106 units in corresponding month last 
year. However, on sequential basis it decline by 20.3% respectively. 

Bajaj Auto  

Segment 
Volume (In Numbers) 

Feb-20 Feb-19 YoY  Jan-20 MoM  

Motorcycle    146,876       186,523  -21.3 157,796  -6.9 

Three wheelers   21,871        35,183  -37.8  35,076  -37.6 

Total two and three 
wheelers (excl exports)   168,747       221,706  -23.9 192,872  -12.5 

Exports   186,166       171,383  8.6  201,601  -7.7 

Total sales 354,913       393,089  -9.7 394,473  -10.0 

Bajaj Auto reported a total sales of 354,913 units down by 9.7% compared to corresponding 
month last year. On segmental basis, domestic sales of motorcycles saw a de-growth of 21.3 % 
YoY to 146,876 units, while its three wheeler volumes fell by 23.9 % YoY and  12.5% MoM to 
21,871 units respectively. In terms of exports, it recorded its saw at uptick of 8.6% to 186,166 
units .while sequentially it declined by 7% respectively led by adverse impact on supply chain of 
components which are imported from china and a weakening of consumer sentiments. 

Source: Companies, BP Equities Research 
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Segment 
Volume (In Numbers) 

Feb-20 Feb-19 YoY  Jan-20 MoM  

Total sales 8,601   7,240  18.8  6,063  41.9 

Escorts 

Segment 
Volume (In Numbers) 

Feb-20 Feb-19 YoY  Jan-20 MoM  

Total sales  498,242  617,215  -19.3  501,622  -0.7 

Hero MotoCorp 

Escorts Ltd recorded a total sales for agri-machinery segment 8,601 units comparing to 7,240 
units in the year-ago period constituting 18.8% YoY growth and sequentially a growth of 
41.9%.Company is at good pace and witnessing positive growth on quarterly basis. Strong Rabi 
season, increase in order book from railways and government support in infrastructure activities 
are inclining towards a good growth for the company in long term. Its geographical mix, strong 
marketing , distribution strategy and its key markets of North and Central Zone would aid its vol-
ume growth.   

Source: Companies, BP Equities Research 

Source: Companies, BP Equities Research 
The company sold 498,242 units with a  decline of 19.3% YoY ,whereas sequentially it remained 
flat with a downtick of 0.7% .To meet the new emission norms as per guidelines , company has 
stopped the production of BS IV models .However , the production facilities has been severly 
dampened due to  ongoing COVID-19 issue. During the month,company dispatched five new BS VI 
products namely Splendor+, Super Splendor, Glamour and Passion Pro motorcycles and Maestro 
Edge 125 and Destini 125 scooters.while they also showcased the new Xtreme 160R in premium 
segment. Currently, their focus is on features and not on pricing which can offer long run sustain-
ability. 

Source: Companies, BP Equities Research 

Eicher Motors 

Segment 
Volume (In Numbers) 

Feb-20 Feb-19 YoY  Jan-20 MoM  
Royal Enfield    63,536   62,630  1.4  63,520  0.1 

VECV   4,586   6,428  -28.7   5,388  -14.9 

Royal Enfield performed flattish with a marginal growth of 1.4% to 63,536 units while  on monthly 
basis to it remained flat. While VECV’s volumes declined by 28.7% YoY to 4,586 units compared to 
corresponding previous year and 14.9% on monthly basis. Coming to  BS-VI roll out, company has 
already transited their product portfolio to BS VI with a good response on continues basis. Accord-
ing to the management, company had minimal impact on the production of motorcycles during the 
month of February. Some of the company’s supply partners had dependencies on the manufactur-
ers in China for sourcing of certain specific components. However, surplus efforts are been made 
for maintaining proper supplies of these parts. 
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Mahindra and Mahindra 

Segment 
Volume (In Numbers) 

Feb-20 Feb-19 YoY  Jan-20 MoM  
Passenger vehicle       10,938   26,109  -58.1  19,797  -44.7 

Three wheelers Alfa         3,843     5,652  -32.0 8,137  -52.8 

LCV<3.5T       14,991   19,647  -23.7  21,835  -31.3 
Truck and bus LCV> 3.5 
and MHCV 

         865   1,507  -42.6 1,016  -14.9 

Total auto - domestic       30,637    52,915  -42.1 50,785  -39.7 

Exports - M&M        1,839     3,090  -40.5 1,761  4.4 

Total automotive       32,476   56,005  -42.0   52,546  -38.2 

Tractors - domestic       21,877    18,105    20.8    22,329  -2.0 

Tractors - exports         684     873    -21.6   787  -13.1 

Total tractors       22,561     18,978     18.9   23,116  -2.4 
      Source: Companies, BP Equities Research 
 On automotive business front, company’s domestic sales remained subdued  with 30,637 units 
sold in February against 52,915 units in the same period last year while it de-grew by 42.1% com-
pared to January  2020. The company saw a de growth of 40.5% in export YoY basis due to ramp 
down of BS IV  vehicle production and uncertain challenges on supply chain of components  from 
China for BS VI transition. According to management, the headwinds will be continued for few 
weeks in march before stability. On tractor front, sales of overall volumes stood at 22,561 units with 
an up move of 18.9% YoY while on monthly basis too it decline by 2.4%.Management is optimistic 
on  tractor demand trend  for long term on the back of a robust Rabi output and the prevailing crop 
prices. Going forward, the increase in rural and agri spending with various  schemes by the Gov-
ernment is expected to augur well for the industry.  

Maruti Suzuki   

Segment 
Volume (In Numbers) 

Feb-20 Feb-19 YoY  Jan-20 MoM  

Mini- Alto, old WagonR      27,499       24,751  11.1       25,885  6.2 

Compact- Swift, Ritz, 
Celerio, Baleno, Dzire  

69,828       72,678  -3.9       84,340  -17.2 

Mid Size- Ciaz 2,544       3,084  -17.5          835  204.7 

Total passenger cars 102,570      100,513  2.0      113,309  -9.5 
UVs-Vitara Brezza, Gypsy, 
Ertiga, S Cross  

22,604       21,834  3.5        16,460  37.3 

Vans- Omni, Eco 11,227       14,565  -22.9        12,324  -8.9 

Total domestic sales 136,401      136,912  -0.4      142,093  -4.0 

LCV 448         2,188  -79.5         2,406  -81.4 

Exports 10,261         9,582  7.1         9,624  6.6 

Total sales 147,110      148,682  -1.1      154,123  -4.6 

Source: Companies, BP Equities Research 
Maruti Suzuki reported a flat performance with a decline by 1.1% YoY to 147,110 units against 
148,682 units  in total sales volume while sequentially it  fell by  4.6% respectively . Company’s PV 
segment grew by 2% YoY to 102,570 units (including sales to other OEM). On LCV front, volumes 
decline by 79.5% YoY  to 488 units. Exports showed a  growth of 7.1% YoY  to 10,261 units and 
6.6% MoM respectively. Gradually, company is been witnessing a marginal recovery with a better 
performance driven by its new models.  Company’s strategic plan for transition has helped them to 
lead the market with BS VI models without any substantial effect of coronavirus on production.  
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TVS Motors  

Segment 
Volume (In Numbers) 

Feb-20 Feb-19 YoY  Jan-20 MoM  
Motorcycles      118,514  122,551  -3.3        94,367  25.6 

Mopeds        56,744    76,125  -25.5        53,689  5.7 

Scooters       60,633    86,935  -30.3        72,383  -16.2 

Total Two-wheelers      235,891   285,611  -17.4      220,439  7.0 

Three-wheelers       17,370    13,742  26.4        14,481  20.0 

Overall Sales        253,261    299,353  -15.4      234,920  7.8 

Exports (incl three wheelers)        82,877     66,570  24.5        70,784  17.1 

TVS Motors sold  253,261 units a decline of 15.4% YoY and  increase  by 7.8% MoM respectively. 
Company saw a de-growth in motorcycle and scooter segment on yearly basis. while its 3W seg-
ment sales saw a positive growth with 26.4% YoY to 17,370 units. On 2W segment front its volume 
decreased  by 17.4% YoY  to 235,891 units whereas motorcycle sales declined by 3.3% YoY to 
118,514 units. Company’s moped sales continued to decline by 25.5 % YoY while it rose by 5.7% 
MoM to 56,744 units, exports volume saw a growth of  24.5% YoY and 17.1% MoM  to 82,877 
units. According to management, company is on track to reducing dealer level BSIV stock in the 
domestic market and is confident of retailing it this month. In addition, the outbreak of pandemic 
Coronavirus  has led to impact on supply of certain components for production of BS-VI vehicles. 
However,  efforts are been taken to normalise the situation as soon as possible. 

Source: Companies, BP Equities Research 

Tata Motors 

Segment 
Volume (In Numbers) 

Feb-20 Feb-19 YoY  Jan-20 MoM  
MHCV domestic        6,739        12,437  -45.8         6,914  -2.5 

LCV domestic       18,833        26,674  -29.4        24,434  -22.9 

PV domestic       12,430        18,110  -31.4        13,894  -10.5 

Domestic       38,002        57,221  -33.6        45,242  -16.0 

Exports       2,632         2,930  -10.2         2,620  0.5 

Total sales      40,634        60,151  -32.4        47,862  -15.1 

Source: Companies, BP Equities Research 

Tata motors reported a subdued performance, its total sales declined by 32.4% YoY to 40,634 
units. On passenger vehicle front, recently launched altroz has got a good response with a refresh 
versions of its portfolio with BS6 models. Inventory are low at dealership level. Outbreak of coro-
navirus in china and fire incident at their vendors affected their vehicle production. However, multi-
ple actions are been taken to normalise the situation. On commercial front,  MHCV and LCV do-
mestic volumes declined by 45.8% YoY and 29.4% YoY respectively led by higher axle norms and 
weak demand in CV space. However, retail in February  was ahead of wholesale led by all time low 
inventory. Tata motors have continued to gain traction from its EV segment through its Tigor EV’s 
and Nexon EV models. 
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Petrol Price Trend (INR)  

Source: IOCL *The trend shows monthly average price 

Diesel Price Trend (INR)  

Source: IOCL *The trend shows monthly average price 

Interest Rate Trend   

Source: RBI 
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